
What to Know About 
Trump Accounts

Beginning in early July 2026, families will be able to establish a new type of tax-advantaged 

account for children, commonly referred to as a Trump Account. These accounts are designed to 

encourage long-term investing for minors by allowing contributions during childhood and tax-

deferred growth until adulthood. Trump Accounts are intended to complement - not replace - 

existing savings strategies. When used thoughtfully, they can help families introduce children to 

the power of early, disciplined investing, while supporting a broader long-term financial plan.

Below are answers to some of the most common questions families are asking about Trump Accounts.

Who is Eligible?
A child generally qualifies if they have a valid Social Security number and are under age 18 at the end of the 
calendar year in which the account election is made. The account must be opened on the child’s behalf by a parent 
or legal guardian using IRS Form 4547, similar to the election process used for other custodial retirement 
arrangements.

Certain benefits, such as the government seed contribution described below, have additional eligibility 
requirements, including U.S. citizenship and a qualifying birth year.

How Much Can Be Contributed?
Parents, grandparents, family members, friends, and employers may contribute to a Trump Account, subject 
to an annual contribution limit of $5,000 per child (indexed for inflation).

Children born between January 1, 2025, and December 31, 2028, may also qualify for a one-time $1,000 
government seed contribution, provided the account is properly established. This seed contribution does 
not count toward the $5,000 annual limit, but separate eligibility rules apply.1 



EMPLOYER CONTRIBUTIONS
Employers may contribute up to $2,500 per year per employee to Trump Accounts for their employees’ 
children. These contributions:

� Are excluded from the employee’s income
� Count toward the child’s $5,000 annual contribution limit
� May be split among multiple children if the employee has more than one eligible child

CHARITABLE AND GOVERNMENT CONTRIBUTIONS
Qualifying charitable organizations and government entities (such as states, tribes, or local governments) 
may also contribute to Trump Accounts on behalf of a “qualified class” of children, such as:

� All beneficiaries under age 18
� Beneficiaries under age 18 in a specific geographic area
� Beneficiaries born in a particular calendar year

These contributions are not subject to the $5,000 annual contribution limit.2

Important note: Although Trump Accounts are structured similarly to traditional IRAs for tax purposes, 
individual contributions made during the growth period are not tax-deductible.

How Are Trump Accounts Invested?
Trump Accounts may be invested only in eligible mutual funds or exchange-traded funds (ETFs) that track a 
major market index, such as the S&P 500. Investments must be unleveraged and are subject to a strict cost 
cap, with annual fees not exceeding 0.10%, reinforcing a low-cost, long-term investment approach.

What Are the Withdrawal Rules?
Trump Accounts are designed to remain invested throughout childhood.

� Withdrawals before age 18 are generally prohibited, with limited exceptions:
� Trustee-to-trustee transfers to another Trump Account custodian
� Certain permitted rollovers to an ABLE account in the year the child turns 17
� Distribution upon the beneficiary’s death3

� Beginning January 1 of the year the beneficiary turns 18, the growth period ends and traditional IRA rules
generally apply to the account, including standard rules governing distributions and taxation.

How Trump Accounts Complement Other Ways to Save for a Child’s Future
Trump Accounts are best viewed as a complement, not a replacement, for existing child savings strategies.

� Compared with 529 plans: Trump Accounts are not education-specific. While 529s remain the primary
vehicle for college funding, Trump Accounts may serve as a longer-term investment tool that transitions
into a retirement-style account at adulthood.

� Compared with custodial Roth IRAs: Compared with custodial Roth IRAs, Trump Accounts eliminate
the earned-income requirement. However, unlike Roth IRAs—which provide tax-free growth and tax-
free qualified withdrawals—Trump Accounts offer tax-deferred growth, and distributions are subject to
ordinary income tax.
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C O N C L U S I O N

As you plan for your child’s financial future, Trump Accounts can serve as a useful addition to 

a broader financial strategy. These accounts may help introduce children to the importance of 

saving and investing by offering a real-world example of how starting early and investing 

consistently can support long-term growth. Over time, this approach can help build a pool of 

assets your child may be able to draw from as they enter adulthood, while also providing an 

added layer of support for future goals such as education or even retirement. Whether you 

already use tools like a 529 plan or a custodial Roth IRA, or are just beginning to explore 

savings options for your family, now is a good time to reach out to your financial advisor for a 

deeper discussion about how Trump Accounts may complement your existing strategy and fit 

within your long-term financial plan.

� Compared with UTMA/UGMA accounts: Trump Accounts offer stronger tax advantages and stricter
guardrails on withdrawals, but less flexibility in investment choices and access to funds.

In practice, families may choose to use multiple accounts, such as a 529 plan for education, a Trump 
Account for long-term investing, and a Roth IRA once a child has earned income to address different 
financial goals over time.



D I S C L O S U R E S

6 Meridian is a group comprised of investment professionals registered with Hightower Advisors, LLC, an SEC registered investment 
adviser. Registration as an investment advisor does not imply a certain level of skill or training. Some investment professionals 

may also be registered with Hightower Securities, LLC, member FINRA and SIPC. Advisory services are offered through Hightower 
Advisors, LLC. Securities are offered through Hightower Securities, LLC. All information referenced herein is from sources believed to 
be reliable. 6 Meridian and Hightower Advisors, LLC have not independently verified the accuracy or completeness of the information 

contained in this document. 6 Meridian and Hightower Advisors, LLC or any of its affiliates make no representations or warranties, 
express or implied, as to the accuracy or completeness of the information or for statements or errors or omissions, or results obtained 
from the use of this information. 6 Meridian and Hightower Advisors, LLC or any of its affiliates assume no liability for any action made 

or taken in reliance on or relating in any way to the information. This document and the materials contained herein were created 
for informational purposes only; the opinions expressed are solely those of the author(s), and do not represent those of Hightower 

Advisors, LLC or any of its affiliates. 6 Meridian and Hightower Advisors, LLC or any of its affiliates do not provide tax or legal advice. 
This material was not intended or written to be used or presented to any entity as tax or legal advice. Clients are urged to consult 

their tax and/or legal advisor for related questions.
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