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A Living Trust Primer

A living trust is a popular consideration in many estate strategy conversations, but its
appropriateness will depend upon your individual needs and objectives.

What is a Living Trust?

A living trust is created while you are alive and funded with the assets you choose to transfer into it. The trustee
(typically, you) has full power to manage these assets. But using a trust involves a complex set of tax rules and
regulations. Before moving forward with a trust, consider working with a professional who is familiar with the rules
and regulations.

A living trust will also designate a beneficiary, or beneficiaries, much like a will, to whom the assets are structured to
automatically pass upon your death.

If you create a revocable living trust, you may change the terms of the trust, the trustee, and the beneficiaries at any
time. You can also terminate the trust altogether.

Why Create a Living Trust?

The living trust offers a number of potential benefits, including:

* Avoid Probate - Assets are designed to transfer outside the probate process, providing a seamless, private
transfer of assets.

¢ Manage Your Affairs - A living trust can be a mechanism for caring for you and your property in the event
of your physical or mental disability, provided that you have adequately funded it and named a trustworthy
trustee or alternative trustee.

* Ease and Simplicity - It is a simple matter for a qualified lawyer to create a living trust tailored to your specific
objectives. Should circumstances change, it is also a straightforward task to change the trust’s provisions.

¢ Avoid Will Contests - Assets passing via a living trust may be less susceptible to the sort of challenge you
might see with a will transfer.



The Drawbacks of a Living Trust

Living trusts are not an estate panacea. They won’t accomplish some potentially important objectives, including:

* Aliving trust is not designed to protect assets from creditors. It is also considered a “countable resource” when
determining your Medicaid eligibility.

* Thereis a cost associated with setting up a revocable living trust.

* Not all assets are easily transferred to a living trust. For example, if you transfer ownership of a car, you may
have difficulty obtaining insurance, since you are no longer the owner.

. A living trust is not a mechanism to save on taxes, now or at your death.
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DISCLOSURES

The information in this material is not intended as tax or legal advice. It may not be used for the purpose of avoiding any federal tax
penalties. Please consult legal or tax professionals for specific information regarding your individual situation.

The content is developed from sources believed to be providing accurate information. The information in this material is not
intended as tax or legal advice. It may not be used for the purpose of avoiding any federal tax penalties. Please consult legal or tax
professionals for specific information regarding your individual situation. This material was developed and produced by FMG Suite

to provide information on a topic that may be of interest. FMG Suite is not affiliated with the named broker-dealer, state- or SEC-
registered investment advisory firm. The opinions expressed and material provided are for general information, and should not be
considered a solicitation for the purchase or sale of any security. Copyright FMG Suite.

All securities are offered through Hightower Securities, LLC, member FINRA and SIPC, and advisory services are offered through
Hightower Advisors, LLC, a SEC registered investment advisor. In preparing these materials, we have relied upon and assumed without
independent verification, the accuracy and completeness of all information available from public and internal sources. Hightower
shall not in any way be liable for claims and make no expressed or implied representations or warranties as to their accuracy or
completeness or for statements or errors contained in or omissions from them. This is not an offer to buy or sell securities. No
investment process is free of risk and there is no guarantee that the investment process described herein will be profitable. Investors
may lose all of their investments. Past performance is not indicative of current or future performance and is not a guarantee. This
document was created for informational purposes only; the opinions expressed are solely those of the author, and do not represent

those of Hightower Advisors, LLC or any of its affiliates.

Hightower Advisors, LLC is an SEC registered investment advisor. Securities are offered through Hightower Securities, LLC member
FINRA and SIPC. Hightower Advisors, LLC or any of its affiliates do not provide tax or legal advice. This material is not intended or
written to provide and should not be relied upon or used as a substitute for tax or legal advice. Information contained herein does not
consider an individual’s or entity’s specific circumstances or applicable governing law, which may vary from jurisdiction to jurisdiction
and be subject to change. Clients are urged to consult their tax or legal advisor for related questions.



