
T hroughout the year,  you have heard us ta lk about the term ,  as of ten

referenced in the media as the “Magnif icent  7”,  the 7 companies

whose returns have dr iven an overwhelming major i ty  of  returns year - to -

date (YTD ) .  Another interest ing data point  we have found as i t  re lates to

the high degree of  concentrat ion in today ’s market  is  seeing how much of

the S&P 500 ’s YTD is  coming from the Top 10 largest  weights within the

index .  As the table i l lustrates ,  what we have witnessed so far  th is  year is

unprecedented !  Over 130%  of  the pr ice return for  the S&P 500 has come

from the 10 largest  stocks ,  th is  is  near ly  double the level  of  contr ibut ion

that  previously held the high mark in 2007 !



Source: Strategas and Bloomberg; Data as of 10/30/2023 – returns reflect price return only

What i t  te l ls  us is  that  the other 490 stocks are col lect ively down for  the

year.  This doesn ’ t  mean that  a l l  490 secur i t ies on their  own are down ,  in

actual i ty  the spl i t  between posi t ive and negat ive stocks is  40%  up and

60%  down .  But  as we have explained in pr ior  posts (March 2023

Viewpoint ) ,  the S&P 500 is  a market -cap weighted index and thus places

greater  emphasis on the larger companies .  Another way to i l lustrate th is  is

in the graphic below where we market -weight each respect ive cohort  into

the “Top 10”  and “Other 490”.  In  other words ,  owning a market -cap

weighted port fol io of  the Top 10 largest  valued stocks would have

produced a total  return of  47.1%  whereas only owning a port fol io of  the

other 490 stocks would have been a drop of  2 .6%.



Source: Bloomberg; As of 10/30/2023. Calculations done using a free float adjusted market

capitalization on the Top 10 securities noted using daily data.

This is  the f i rst  t ime we have seen this  occurrence and in fact ,  the weight

of  the Top 10 stocks has never been as large as i t  is  now.  As the graphic

shows ,  near ly  1 /3 of  the market  cap today is  concentrated in these 10

stocks .  To think of  i t  another way,  i f  you own the S&P 500 and that  is  the

only asset  you own ,  1 /3 of  your port fol io is  in 10 indiv idual  companies .  We

are not  suggest ing these are poor ly run businesses ,  but  the fact  of  the

matter  is ,  the weight  they pul l  is  substant ia l  in  determining the return of

the market  –  the most  substant ia l  weight  we ’ve ever seen .



Source: JPMorgan Guide to the Markets; As of 9/30/2023

This narrow movement in the market ,  as unprecedented as the numbers

are ,  has been fascinat ing to watch unfold .  However,  we remain proponents

of  a divers i f ied port fol io and the benef i ts  divers i f icat ion can provide over

long t ime frames of  invest ing .  The cont inued growth of  the 10 largest

stocks starts  taking away from some of  that  divers i f icat ion as the market

index becomes more concentrated in a narrow cohort  of  companies .  This

is  a l l  to say that  at  some point ,  odds are in favor of  at  least  some of  the

Top 10 stocks underperforming or  the other 490 start  outperforming to get

the market  more in balance .

For quest ions or  comments ,  p lease contact  your f inancial  advisor.
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