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Municipal Mutual Fund Flows

Sources: Goldman Sachs, Thompson Reuters Municipal Market Data

Date Range: March 1, 2012 – April 19, 2022. Flows are the 4-week moving average
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Municipals have experienced 14 

consecutive weeks of outflows, with 

year-to-date outflows of $35bn. 

In 2021, the market had 52 weeks of 

inflows, totaling $101.7bn. 



Negative Flows Approaching 2020 Levels3

Sources: JP Morgan, Thompson Reuters Municipal Market Data

Date Range: December 31, 1991 - April 19, 2022
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Past performance is not a reliable indicator of future results. Source: Bloomberg, JPMorgan, BofA Merrill Lynch and Standard & Poor’s  as of 4/20/2022. Performance less than one 

year is cumulative. It is not possible to invest directly in an index. See end of presentation for important additional information and disclosure.

Averages Total Returns (%)

Index
Yield 

(%)

Maturity

(yrs.)

Duration

(yrs.)

YTD

4/20/22

1Y

3/31/22

3Y

3/31/22

5Y

3/31/22

10Y

3/31/22

Bloomberg U.S. Aggregate Index 3.37 8.76 6.56 -8.87 -7.98 1.69 2.14 2.22

Bloomberg U.S. Corp. Investment Grade Index 4.11 11.64 7.82 -11.45 -9.12 3.53 3.47 3.68

Bloomberg Municipal Bond Index 3.07 12.83 5.92 -8.31 -7.48 1.53 2.51 2.87

Bloomberg Taxable Municipal Bond Index 4.00 15.38 9.24 -10.06 -12.47 3.07 3.93 4.33

Bloomberg High Yield Municipal Bond Index 4.75 20.57 8.88 -9.16 -5.55 4.04 5.20 5.43

ICE BofAML US High Yield Index (as of 3/31/2022) 6.03 6.10 4.20 -4.51 -0.29 4.40 4.56 5.70

S&P / LSTA Leveraged Loan Index (as od 3/31/2022) 4.59 4.8 - -0.10 3.25 4.22 4.01 4.30

Fixed Income Performance and Index Characteristics



Muni’s Underperforming5

Source:  Morningstar as of April 28, 2022

Returns as of 4/28/2022
Total Ret 1 

Day 

Total Ret 1 

Wk 

Total Ret 

MTD 

Total Ret 

YTD 

Total Ret 3 

Mo 

Total Ret 1 

Yr 

Total Ret 

Annlzd 3 Yr 

Total Ret 

Annlzd 5 Yr 

Total Ret 

Annlzd 10 

Yr 

Bloomberg Municipal -0.09 -0.28 -2.67 -8.73 -6.20 -7.93 0.52 1.82 2.49

Maturity

Bloomberg Municipal 1 Yr 1-2 -0.03 0.01 -0.40 -2.01 -1.36 -2.02 0.54 0.85 0.79

Bloomberg Municipal 3 Yr 2-4 -0.06 -0.02 -0.96 -4.49 -2.90 -4.53 0.35 0.82 1.03

Bloomberg Municipal 5 Yr 4-6 -0.07 -0.06 -1.59 -6.61 -4.33 -6.54 0.32 1.05 1.54

Bloomberg Municipal 7 Yr 6-8 -0.08 -0.09 -2.07 -7.65 -5.10 -7.54 0.41 1.43 2.04

Bloomberg Municipal 10 Yr 8-12 -0.10 -0.21 -2.55 -8.62 -5.94 -8.12 0.52 1.85 2.54

Bloomberg Municipal 15 Yr 12-17 -0.15 -0.37 -3.22 -10.14 -7.27 -9.11 0.69 2.33 3.12

Bloomberg Municipal 20 Yr 17-22 -0.12 -0.45 -3.40 -10.36 -7.57 -9.03 0.83 2.53 3.27

Bloomberg Municipal Long 22+ Yr -0.08 -0.59 -4.43 -12.69 -9.54 -10.90 0.30 2.25 3.32

Quality 

Bloomberg Municipal AAA -0.09 -0.13 -2.48 -8.47 -5.87 -8.03 0.23 1.37 1.88

Bloomberg Municipal AA -0.09 -0.31 -2.68 -8.59 -6.07 -7.99 0.31 1.57 2.27

Bloomberg Municipal A -0.10 -0.30 -2.64 -8.76 -6.31 -7.75 0.84 2.18 3.02

ICE BofA BBB US Muni -0.20 -0.43 -3.30 -9.98 -7.35 -8.01 1.55 3.26 3.56

Bloomberg HY Muni -0.25 -0.47 -3.42 -9.73 -7.27 -6.19 2.66 4.38 4.87

Taxable Muni

Bloomberg Taxable Municipal -0.19 0.17 -4.84 -12.72 -10.57 -10.16 1.40 2.78 3.71

US Treasury & IG Corporate

ICE BofA Current 3-Y US Trsy -0.23 0.27 -0.82 -4.61 -3.55 -5.54 0.49 0.76 0.75

ICE BofA Current 5-Y US Trsy -0.33 0.49 -1.93 -6.87 -5.34 -7.74 0.31 0.75 0.89

ICE BofA Current 10-Y US Trsy -0.42 0.50 -4.47 -10.92 -8.74 -8.80 0.28 0.68 1.18

ICE BofA Current 30-Y US Trsy -0.40 0.14 -9.49 -19.81 -16.37 -11.37 0.80 1.71 2.43

Bloomberg US Corp Bond -0.15 -0.19 -4.85 -12.16 -9.12 -9.84 1.15 2.10 3.01



Overview of Legislation and Municipal Related Spending in Relief Bills6

The below table provides a high level summary of the fiscal support for municipals through the four most recent 
pieces of legislation passed by Congress. In aggregate, over $1.7 trillion of capital has been allocated to various 
parts of the municipal bond market.

Source: US Congress, J.P Morgan. Note: Sum of individual sector amounts may not add up to aggregate total due to double counting, as much of the capital is shared across sectors



Coupon Structures Creating More Negative Convexity7

2022 vs 2017

Source:  Barclays Live, 3/31/22



8 Important Information and Disclosure

This material is presented for informational and illustrative purposes only and should not be construed as investment advice, a recommendation to purchase or sell specific securities, 

or to adopt any particular investment strategy. This material has been prepared on the basis of publicly available information, internally developed data and other third party sources 

believed to be reliable, however, no assurances are provided and Eaton Vance has not sought to independently verify information taken from public and third party sources. 

Information contained in this material is current as of the date indicated and is subject to change at any time without notice. Future results may differ significantly from those stated, 

depending on factors such as changes in securities or financial markets or general economic conditions. Forecasts and estimates and certain information contained herein are based 

upon proprietary research and not be to relied upon as advice or interpreted as a recommendation. This information is not to be construed as an estimate or promise of the experience 

or results a client may achieve. Specific securities, sectors and portfolio characteristics mentioned are included only to provide a snap-shot illustrative sample based upon the 

manager’s current investment strategy as of the date indicated. 

There is no assurance that any securities or portfolio characteristics mentioned in this presentation are currently held or experienced in a client’s portfolio or will remain in an account’s 

portfolio at the time you receive this report or that securities have not been sold or repurchased. Each client’s portfolio is individually managed and may differ significantly from the 

information discussed in terms of portfolio holdings, characteristics, asset allocation, performance and other statistics .The specific securities mentioned are not representative of all 

the securities purchased, sold or recommended for advisory clients. It should not be assumed that any of the securities/sectors were or will be profitable, or that any recommendations 

in the future will be profitable or will equal the performance of the listed securities. Actual portfolio holdings and performance will vary for each client. This is no guarantee that a 

particular client’s account will hold any, or all, or the securities/sectors mentioned. 

There are no guarantees regarding the achievement of investment objectives, target returns, portfolio construction, allocations or measurements such as alpha, tracking error, stock 

weightings and other information ratios. The views and strategies described may not be suitable for all investors. Not all of Eaton Vance's recommendations have been or will be 

profitable. Eaton Vance does not provide tax or legal advice. Investing entails risks and there can be no assurance that Eaton Vance (and its affiliates) will achieve profits or avoid 

incurring losses. Prospective investors should consult with a tax or legal advisor before making any investment decision.

Ratings are based on Moody's, S&P or Fitch, as applicable. If securities are rated differently by the rating agencies, the higher rating is applied. Ratings, which are subject to change, 

apply to the creditworthiness of the issuers of the underlying securities and not to the Strategy or its shares. Credit ratings measure the quality of a bond based on the issuer's 

creditworthiness, with ratings ranging from AAA, being the highest, to D, being the lowest based on S&P's measures. Ratings of BBB or higher by S&P or Fitch (Baa or higher by 

Moody's) are considered to be investment grade quality. Credit ratings are based largely on the rating agency's analysis at the time of rating. The rating assigned to any particular 

security is not necessarily a reflection of the issuer's current financial condition and does not necessarily reflect its assessment of the volatility of a security's market value or of the 

liquidity of an investment in the security. Holdings designated as Not Rated are not rated by the national rating agencies stated above.
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Two International Place

Boston, MA 02110

877-341-9247

eatonvance.com


