
Your beneficiary choices may need to change with the
times.

When did you open your f i rst  IRA?  When did you buy your l i fe insurance

pol icy?  Are you st i l l  l iv ing in the same home and working at  the same job

as you did back then?  Have your pr ior i t ies changed a bi t  –  perhaps more

than a bi t?

While your benef ic iary choices may seem obvious and rock sol id when you

ini t ia l ly  make them ,  t ime has a way of  a l ter ing things .  In  a stretch of  f ive or

ten years ,  some major  changes can occur in your l i fe –  and they may

warrant  changes in your benef ic iary decis ions .  In  fact ,  you might  want to

review them annual ly.

Beneficiary designations commonly override bequests
made in a will or living trust.

Many people do not  real ize th is .  When assets have designated

benef ic iar ies ,  they can usual ly  avoid probate and transfer  direct ly  to that

person . ¹ ˒²

You may have chosen the “smartest  f inancial  mind”  in  your fami ly  as your

benef ic iary,  th inking that  he or  she has the knowledge to carry out  your

f inancial  wishes in the event of  your death .  But  what i f  th is  person passes

away before you do?  What i f  you change your mind about the way you
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want your assets distr ibuted and are unable to communicate your

intent ions in t ime?  And what i f  he or  she inher i ts  tax problems as a resul t

of  receiv ing your assets?

Are your beneficiary designations up to date?

Don ’ t  assume .  Don ’ t  guess .  Make sure your assets are set  to t ransfer  to

the people or  inst i tut ions you prefer.  I f  you ’ re not  certa in you understand

al l  the possible ramif icat ions of  your select ions ,  you may want to reach

out to a qual i f ied f inancial  professional  for  guidance .
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