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 What happened?

 Where are we currently?

 What to expect?

 What do we need?



 Expensive market priced 

for strong earnings growth

 COVID-19 virus

 Oil war

 Fears of insolvency

What 

happened?



Expensive Markets
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COVID-19

2/22/20 Italy reports first 
community - spread cases

S&P 500 @ 3,337
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Oil Price War
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Insolvency
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 Bear market 

 Fed action to address 

liquidity

 Congress working on fiscal 

stimulus to address 

economic fallout

Where are 

we?



Bear Market

3/23 low (so far) 
down 34%

2/19 Peak; 

3386.15

2000

2200

2400

2600

2800

3000

3200

3400

3600

S&P 500 Price

Source: Bloomberg



The crash of 2020

Current Selloff
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Average, but not cheap
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No Safe Haven
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 Fed funds to 0.0%-0.25%

 Unlimited QE (Quantitative Easing)

 Commercial paper support

 Investment grade and muni bond buying

 Central bank SWAP lines

Fed has utilized full 2008 playbook



 Delayed tax filings

 Direct cash payments

 Enhance sick leave

 Business lending

 Response can be financed cheaply (for 

the time being)

Fiscal Policy Responses



 Recession 

 Economic outlook: Short 

term and longer term

 History of bear markets

What to 

expect?



Economic Outlook:  Employment

Source: Google



Economic Outlook:  GDP

Source: Bloomberg



Economic Outlook:  GDP



History of Bear Markets

Source: Bloomberg/S&P 500



 Stabilization of credit markets

 Easing of short-term trading 

volatility

 Health improvements 

 Avoid unnecessary defaults 

and bankruptcies

 Long-term focus

What do we 

need?



Bond Markets
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Volatile Trading
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Health Improvements

 Testing

 2nd derivative improvements (% growth 

rate of new cases, daily deaths)

 Herd immunity

 Vaccine



Long-term Earnings Power
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Summary

 Most rapid sell-off that hit nearly every 

asset class

 Most (but not all) damage already done

 Recovery will be measured in months, not 

days or weeks

 Seeing successful, smart investors adding 

money



Thank you for listening

Visit us at 6meridian.com



The information and data contained in this report are from sources considered reliable, but their accuracy and 
completeness is not guaranteed.  This material has been prepared solely for informational purposes only and is not an 
offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial instrument, or to participate in 
any trading strategy.  

Advisory products and services offered through 6 Meridian LLC a Registered Investment Adviser. Advisory services are 
only offered to clients or prospective clients where 6 Meridian LLC and its representatives are properly licensed or 
exempt from licensure. 

Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal capital. No 
advice may be rendered by 6 Meridian LLC unless a client service agreement is in place.

Securities offered through Private Client Services LLC Member FINRA/SIPC.  Advisory products and services offered 
through 6 Meridian LLC, a Registered Investment Advisor.  Private Client Services LLC and 6 Meridian LLC are 
unaffiliated entities.

6 Meridian LLC 8301 E. 21st St. N, Ste. 150, Wichita, KS 67206

P: 316.776.4601 www.6meridian.com


