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2019 Review

PMIs Big Decline in 2018 Q4
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2019 Review

Mixed Messages

 October 3, 2018: “We may go past neutral. But we’re a 
long way from neutral at this point, probably.”

 Fed Funds @ 2.18%

 S&P 500@ 2,925 (w/in 1% of all time 
high)

 November 28, 2018: “Funds rate is just below the broad 
range of estimates of the level that would be neutral for 
the economy.”

 Fed Funds @ 2.20%

 S&P 500 @ 2,682 (2.2% gain on day)

 January 4, 2019: “With the muted inflation readings that 
we’ve seen coming in, we will be patient as we watch to 
see how the economy evolves.”

 Fed Funds @ 2.40%

 S&P 500 @ 2,448 (3.4% gain on day)
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2019 Review

Fed Responded (with a lag)
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2019 Review

Fed Balance Sheet
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2019 Review

Financial Assets Respond

Average
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2019 Review

Returns Driven by Multiple Expansion
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2019 Review

Expensive Market

Source: Goldman Sachs



Value Has Not Kept Up

79%

80%

81%

82%

83%

84%

85%

86%

87%

12/31/2018 1/31/2019 2/28/2019 3/31/2019 4/30/2019 5/31/2019 6/30/2019 7/31/2019 8/31/2019 9/30/2019 10/31/2019 11/30/2019 12/31/2019

Relative Forward P/E – Russell 1000 Value / Russell 1000

2019 Review

Source: Bloomberg



2020 Outlook



2020 Outlook

2020 Outlook

Global central banks on hold or still easing

Trade / Brexit – some progress

Global economy improving – earnings 
improving

Presidential election year typically positive 
equity returns



2020 Outlook

Hunt for Yield

Developed Markets Nominal 10-Year Yield Real Yield Based on CPI

Italy 1.09% 0.81%

USA 1.74% -0.34%

Japan -0.020% -0.51%

UK 0.58% -0.58%

France -0.055% -1.28%

Germany -0.31% -1.91%

Emerging Markets Nominal 10-Year Yield Real Yield Based on CPI

China 3.00% 1.74%

India 6.58% -0.80%

Source: Bloomberg; Data as of 1/24/2020



2020 Outlook

Negative Yielding Debt
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2020 Outlook

GDP Outlook

Source: Goldman Sachs
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Risks

Risks

 Economic data changes and Fed hikes (growth or 
inflation driven)

 Earnings growth fails to materialize

 Big Progressive electoral victory

 Geopolitical: Iran, North Korea

 Trade War back on



Risks

Earnings Estimates
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Risks

Earnings Growth Estimates
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Risks

Who Will Be the Nominee?

Source: PredictIt



Risks

Spend, spend, spend

*Includes low-end estimate of 

$13.5 trillion for Medicare for All, 

from University of Massachusetts, 

Amherst study.
t

Clinton figures, adjusted for 

2020 campaign, would likely be 

higher due to growth, inflation and 

2017 Trump tax cuts.

Sources: the campaigns



Risks

Global Tax Revenue as % of GDP

Source: WSJ 201



Risks

Mideast Geopolitical Risk Not as High as in Past

Source:  Goldman Sachs



Risks

Impact of trade war?



Opportunities



Opportunities

Opportunities

Value Stocks (especially small cap)

 Income producing investments (private credit, 
real estate, dividend paying stocks, MLPs)

EM equities

Cash isn’t trash



Visit us at 6meridian.com

Thank you for watching!



Disclosures

The information and data contained in this report are from sources considered reliable, but their accuracy 

and completeness is not guaranteed.  This material has been prepared solely for informational purposes 

only and is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or other 

financial instrument, or to participate in any trading strategy.  

Advisory products and services offered through 6 Meridian LLC a Registered Investment Adviser. 

Advisory services are only offered to clients or prospective clients where 6 Meridian LLC and its 

representatives are properly licensed or exempt from licensure. 

Past performance is no guarantee of future returns. Investing involves risk and possible loss of principal 

capital. No advice may be rendered by 6 Meridian LLC unless a client service agreement is in place.

Securities offered through Private Client Services LLC Member FINRA/SIPC.  Advisory products and 

services offered through 6 Meridian LLC, a Registered Investment Advisor.  Private Client Services LLC 

and 6 Meridian LLC are unaffiliated entities.

6 Meridian LLC 8301 E. 21st St. N, Ste. 150, Wichita, KS 67206

P: 316.776.4601 www.6meridian.com


