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Historical Top Marginal Income Tax Rates
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Over the past 100 years, the top marginal tax rate has fluctuated :2;:

from under 10% to over 90%. As a result of the new tax bill that 0%

was passed late last year, the current top rate changed from

39.6% to 37%. The chart at right shows how the rate has moved 60%

over time with a clear downward trend since the late 1950s. We S0%

can assume that extremely high rates - above 50% for example - 40%

discourage productive behavior. However, there is not much clear 30%

evidence that productive behavior improves with further cuts. 20%

Given the country’s fiscal trajectory, we believe that there will be 10% J

upward political pressure for higher marginal rates over the next 0%

decades. A shift in political control could accelerate this. 1913 1920 1930 1940 1950 1960 1970 1980 1990 2000 2010 2018
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Daffodils blooming, birds chirping, the first pitch of the year. This can only mean one thing. It’s tax time! But before we tackle
taxes, let’s discuss your next vacation. This year consider adding a little ‘adventure’ to your trip and you just may become a better
entrepreneur in the process. According to Entrepreneur.com, exploring new places provides inspiration and encourages us to view
the world and examine challenges from a different perspective. Because no trip goes exactly as planned, it also helps build
adaptive resilience. Travel also leads to greater cultural awareness that can help resolve many of the struggles in business and
personal relationships. Now back to tax time. While 2017 is already in the books, we invite you to visit our website to view our
short 4-part series on how recent tax law changes may affect how you plan for 2018 and beyond. (www.6meridan.com/taxvideos)
Happy vacation planning!
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