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Disclosures:

The information and data contained in this report are from sources considered reliable, but their accuracy and
completeness is not guaranteed. This material has been prepared solely for informational purposes only and is not an
offer to buy or sell or a solicitation of any offer to buy or sell any security or other financial instrument, or to participate
in any trading strategy.

Advisory products and services offered through 6 Meridian LLC a Registered Investment Adviser. Advisory services are
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exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk and possible loss of
principal capital. No advice may be rendered by 6 Meridian LLC unless a client service agreement is in place.
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through 6 Meridian LLC, a Registered Investment Advisor. Private Client Services LLC and 6 Meridian LLC are
unaffiliated entities.

6 Meridian provides links for your convenience to websites produced by other providers or industry related material.
Accessing websites through links directs you away from our website. 6 Meridian is not responsible for errors or
omissions in the material on third party websites, and does not necessarily approve of or endorse the information
provided. Users who gain access to third party websites may be subject to the copyright and other restrictions on use
imposed by those providers and assume responsibility and risk from use of those websites.
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2017 Review
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Market performance

Stocks

Bonds

Othier

Source: FactSet 2017
United States 21.8%
Intl Developed 25.6%
Emerging Markets 37.8%
US Investment Grade 3.5%
Intl Investment Grade 10.5%
Global High Yield 10.4%
Emerging Markets $ 8.2%
Commodities 1.7%
Gold 13.2%
Qil 12.3%
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Benchmark

S&P 500

MSCI EAFE

MSCI Emerging Markets

Barclays US Aggregate

Barclays Global Aggregate xUSD
Barclays Global High Yield

Barclays Emerging Markets USD Aggregate
Bloomberg Commodity

Gold New York Spot ($/0z)

Crude Oil WTI / Global Spot NYMEX
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Long Winning Streak R

Positive Return Streaks
1957 to Present
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Rolling 12m Sharpe Ratio over 25 Years
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Past is not prologue

Probability that the stock market will rise in a given calendar year

0
All years Whenever market  Whenever market Whenever market the
since 1896 rose the previous fellthe previous  previous year was
year year up at least 20%

Data: Reflects Dow Industrials’ calendar-year performance since 1897
Source: www.HulbertRatings.com
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Economy
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Creen means positive q/q growth
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Source: Haver Analylics, Barclays Research
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Low Recession Risks MR CERIDE
Recession Probabilities
1Q 40 8Q
Current Awverage Current Average Current Average Current Average

us <2.5 14 5 22 19 k3| 34 40
Japan 4 30 21 44 38 56 52 66
Euro Area* <2.5 28 <2.5 36 7 45 12 52

Germany <2.5 24 <2.5 33 4 44 12 55

France <2.5 24 9 34 21 49 32 60

Italy <2.5 28 <2.5 36 7 45 12 52

Spain <2.5 32 <2.5 38 5 44 10 51
UK 4 19 12 24 23 30 32 37
Sweden <2.5 20 4 25 15 K} 26 38
Norway <2.5 13 16 3 28 45 37 55
Switzerland 10 28 23 38 33 51 41 61
Canada 5 14 17 21 30 28 40 35
Australia <2.5 7 7 1" 12 17 15 22

New Zealand 7 28 — 32 — = 42 60
Developed Markets® <2.5 11 <2.5 20 12 29 27 36
"We define DM and Euro Area recassions as when 50% or move of the constifuant countrias (PPP waighted) are in récession.

Source: Goldman Sachs Global Investment Resaarch
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Coming train wreck R 6 MERIDIAN

F&.0

H6.0

b3
bR

2.0 &
2
Germany GDP g,
)]
F0.0
=
o
&2
F-2.0
Quarterly 12/31/2007 - 9/30/2017 =
B Germany Nominal GDP Pan German NSA YoY - Last Price 4.3 o
B US GDP Nominal Dollars YoY SA - Last Price 4.1
F-6.0

g1 " o3 Q@ "Q3[dr @ [ Q1@ e 034 @ [gr @3 Q@ Q03| Q0 Q3
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
GDPEGDYY Index (Germany Neminal GDP Pan German NSA YoY} US vws German Nom. GDP O Copyrightg 2013 Eleomberg Finance L.P, 09-Jan-2018 08:06:20



. . 6
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Price 0072040 - 072472018

—— US 10Y T-NoteYield (TPI) — Germany 10Y Yield (TPI)

Fa0

hlﬂl 35
iql H Faa
f

I
i 261

0.57

Fa.a

"14 I 15 ' 5 ) "7




. : b
Economy Surprising to Upside & 6 MERIDIAN

Daily 1/3/2012 - 1/9/2018
Mid Price
mCiti Economic Surprise - United States 73.90
mCiti Economic Surprise Index - Global 30.80

i: 91.90

G MASTER 136 Low: -78.60

2012 2013 2014 2015 2016 2017

CESIUSD Index (City Economic Surprise - United States) Citi Eco Surp albl v US Copyright?@ 2018 Bloomberg Finance L.P. 09-Jan-2018 08:06:08
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Unemployment
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017

Source: EuroStat
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Central Bank Tailwinds Fading i 6 MERIDIAN

Fed + ECB Net Purchases Turns Negative in H2
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Treasury Issuance

Billions of dollars
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Billions of dollars
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Inflation Divergence

Monthly 12/31/2009 - 11/30/2017
B CPRPSYYY Index - Last Price 2.5
B CPRPCXYY Index - Last Price -0.9

Core Services YoY

Core Goods YoY
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Exhibit 6: Wage Growth Acceleration Should Resume

Percent change, year ago Percent change, year ago

4.5 , 4.5
US Wage Tracker !
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Sounce: Goldman Sacha Globel Imvestment Resaach
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US Wage Inflation A 6 MERIDIAN
Exhibit 7: Price Phillips Curve May Steepen
Percent
40
Average Core CPI Inflation Sorted by Unemployment Rate Buckets,
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Source: Department of Labor, Goldman Sachs Global lnvestment Resaarch
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Non-US earnings growing faster R 6 MERIDIAN

US EPS Now Lagging Rest Of The World

CHANGE IN TRAILING 12M EPS
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Source: IBES/DataStream, MSCI, NBER; Minack Advisors
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Tax Reform is big deal

US corporate statutory vs. effective rate
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Tax reform will help EPS grow by 14% in 2018

S&P 500 EPS growth

Tax
5% | reform
boost

2011 2012 2013 2014 2015 2016 2017 2018E

Source: Goldman Sachs
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Year-over-Year Change in Operating EPS
S&P 500

23.1%
21.0%  90.9% 22.2%  219% 21.8% "

18.7%
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B Actual YoY Change in EPS W Projected YoY Change in EPS

Source: S&P Dow Jones Indices
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Earnings Optimism
S&P 500 profit estimates rising faster than ever

W2018 W2017 W2016 on 3/9/17 W2015 on 3/4/16 W2014 on 3/13/15
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Market Outlook
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Shiller P/E Ratio
Jan 1930 - Sep 2017
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Shiller CAPE Ratio 5 ¥r CAPE Ratio - = = = 1 5tandard Deviation - = = = 2 Standard Deviations

CAPE: Cyclically adjusted P/E. Calculated by dividing price by trailing 10-year average earnings.
Source: Robert Shiller - httpy//aida.wss.yale edu'~shiller/data.htm
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S&P 500 overdue for a pullback based on history

500
450 | Trading days since 5% S&P 500 drawdown
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Source: Goldman Sachs




Most Bullish in 20 years
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S&P 500 Index vs. NDR Crowd Sentiment Poll - Transitional Mode Basis

Daily Data 1995-12-01 to 2018-01-23

S&P 500 Index Performance
Full History: 1995-12-01 to 2018-01-23

NDR Crowd Sentiment Poll | % Gain/ | % of
is Annum | Time
Above 66.0 | -231|24.60

57.0 - 66.0 From Above 1.66 | 17.83
57.0 - 66.0 From Below 21.08 | 18.85
Below 57.0 10.16 | 38.22

Buy/Hold = 7.21% Gain/Annum

© Copyright 2018 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved
See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer towww.ndr.com/vendorinfo/

(Customized version of 5574A)
— S&P 500 Composite Index (2018-01-23 = 2839.13)
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Source: S&P Dow Jones Indices
—— NDR Crowd Sentiment Poll (2018-01-23 = 77.7)
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Exhibit 17: Risk appetite indicator level and momentum factors
See July 2016 GOAL for construction details
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P/E multiple has increased by 14% since first hike in Dec 2015
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Emerging market stocks are 30% - 40% cheaper than US stocks

Trailing 12M Forward 1Y Forward 2Y  Price/Book

Valuation Metrics

EV/EBITDA

P/E P/E Value EV/Sales
MSCI World Index 22.46 17.35 15.88 2.58 2.19
MSCI USA Index 23.81 3.47 2.73
MSCI EAFE Index 20.85 15.55 1447 1.86 1.67

MSCI EM Index 16.95 @ @ 1.92 1.97

Source: Bloomberg

Data as of 1/22/20N8



Commodities vs.

Gulf Crisis 1990

Qil Crisis
197311974

Monthly 3/31/1970 - 1/22/2018
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Copyright® 2018 Bloomberg Finance L.P.
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Rebalancing

After three years of market oversupply, oil stocks around the world have begun to normalize.
Total oil inventories in OECD countries compared with their five-year averages*

A00 million barrels
300
200

jLa]a

100

-200

2014 15 "6 7

“Megative: below average, positive: above average
Source: International Energy Agency
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« Synchronized global expansion = risk on

» Concern: Unexpected inflation pick = more aggressive
central banks

« Valuations are high but earnings growth is excellent
» Sentiment indicators suggest correction in markets

« Most fixed income unattractive — select opportunities in
illiquid fixed income

« Equities: Like EM best, non-US developed next and then US
equities

Commodities have been bad for so long may be turning
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Thank you for listening and for your continued
support of 6 Meridian.

The PDF version of this presentation is available
under the Event Resources tab to the left
or on our website at
www.omeridian.com- Insights Tab

Thank you!
The 6 Meridian Team
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