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Discussion Points

• 2017 Review

• Economic Data

• Interest Rates / Inflation / Federal Reserve

• Earnings

• Market Outlook



2017 Review



Market performance



Long Winning Streak

Source: 6 Meridian & FactSet



Sharpe Ratio

Source: 6 Meridian & FactSet



Past doesn’t matter



Economy



Global Economic Growth



Low Recession Risks



Coming train wreck



Coming train wreck



Economy Surprising to Upside



Unemployment

Source: EuroStat



Rates / Inflation / Fed



Central Bank Tailwinds Fading



Treasury Issuance



Inflation Divergence

Source: Bloomberg



US Wage Inflation



US Wage Inflation



Earnings



Non-US earnings growing faster



Tax Reform is big deal

Source: Goldman Sachs



Corporate earnings: high expectations



Earnings



Market Outlook



Valuation



Rally is stretched

Source: Goldman Sachs



Most Bullish in 20 years

Source: Ned Davis Research



High risk appetites



Unusual PE Response to Hikes

Source: Goldman Sachs



Valuations

Emerging market stocks are 30% - 40% cheaper than US stocks



Commodities vs. Equities



Oil Inventory



Final Thoughts

• Synchronized global expansion = risk on

• Concern: Unexpected inflation pick = more aggressive 
central banks

• Valuations are high but earnings growth is excellent

• Sentiment indicators suggest correction in markets

• Most fixed income unattractive – select opportunities in 
illiquid fixed income

• Equities: Like EM best, non-US developed next and then US 
equities

• Commodities have been bad for so long may be turning



Thank you for listening and for your continued 
support of 6 Meridian.

The PDF version of this presentation is available 
under the Event Resources tab to the left 

or on our website at
www.6meridian.com- Insights Tab

Thank you!
The 6 Meridian Team

http://www.6meridian.com-/

