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Discussion Points

• 2017 YTD Review

• Economic Data

• Interest Rates / Inflation / Federal Reserve

• Earnings

• Market Outlook



2017 Review



Market performance



It’s quiet – too quiet



Equity Bull Market



Occasionally bells do ring @ the top

“I think our dollar is getting too strong, 

and partially that’s my fault because 

people have confidence in me.”
President Donald Trump 4/12/17



US Dollar



Bitcoin



Bitcoin



Recent Events

• Trump agenda (immigration, healthcare reform, taxes, 
infrastructure)

• Chuck & Nancy – debt ceiling and budget agreement –
working on immigration

• Geopolitical risk: North Korea, China, Russia

• Hurricanes – ST negative

• Equifax hack



Polarization



Why Trump?



Black Swans



Economy



Global Economic Growth



Q3 GDP

Source: Atlanta Fed



ISM Indices



Leading Economic Indicators



As good as ‘07



Falling Loan Growth

Source: Citigroup; Bloomberg



Unemployment



Unemployment Trends



Unemployment and Education



Rates / Inflation / Fed



Still plenty of liquidity



Odds of additional rate hike



Fed Balance Sheet 



Why is inflation declining?



Global Inflation Picking Up



Is inflation turning?



Inflation: Asset vs. Real



Outlier appears to be ’70s



30 Day LIBOR

Source: Bloomberg



Earnings



Earnings recession ended

Source: Bloomberg



Corporate earnings: high expectations



Earnings



Market Outlook



What investors say….



What investors are doing.



Valuation



YTD 2017 Return Breakdown

Source: Eaton Vance



Growth Trumps Value



Hopes for tax cuts fading



Moderate Yield



Non-US Stock Underperformance



EM relative market caps



EM GDP & Market Cap



EM vs. S&P 500 CAPE ratios



Commodities vs. Equities



Commodities bad for a long time

Source: Eaton Vance, Bloomberg, Morningstar



Oil Market - Rebalancing



Oil Market - Rebalancing



Final Thoughts

• Good growth + Low inflation

• If inflation picks up, pace of Fed tightening could 
increase which would be headwind to stocks & bonds

• Earnings growth is excellent

• Low risk / short-duration fixed income is attractive 
currently – HY credit unattractive

• Equities: Like EM best, non-US developed next and 
then US equities

• Commodities have been bad for so long may be turning



Thank you for listening and for your continued 
support of 6 Meridian.

The PDF version of this presentation is available 
under the Event Resources tab to the left.

Replays will be available in approximately 2 hours 
and can be accessed by clicking on the link used to 

register for the event or at 
www.6meridian.com- Insights Tab

Thank you!
The 6 Meridian Team

http://www.6meridian.com-/

